CITY OF SACRAMENTO ECONOMIC DEVELOPMENT PROGRAM OVERVIEW

INTRODUCTION

The Economic Development Department’s role is to facilitate private investment in accordance with
established economic development priorities and adopted land use plans and policies, as well as
market the City of Sacramento. This section summarizes the CIP projects that support the economic
development goals and objectives adopted by the Mayor and City Council. Funding is provided from a
variety of funding sources depending on the nature of, and funding availability, for the improvement.

ECONOMIC DEVELOPMENT CIP PROJECT SELECTION GOALS AND CRITERIA

Program Goals

o Facilitate the development of “key” development opportunities;

o Use public funds to facilitate private development and leverage new private sector investment;
e Attract targeted industries, headquarters, businesses, and commercial/retail uses;

e Retain and expand existing industries and businesses;

o Provide for appropriate infrastructure to serve the operational and aesthetic needs of the
citizens and businesses of Sacramento; and

o Redevelop blighted areas.

Project Selection Criteria
e Leverage of private investment;
e Increase in public revenues;
e Create jobs (includes direct and induced, salaries, and benefit levels);
e Create new businesses;
¢ Improve potential of business areas/corridors;
e Conform to the 2030 General Plan;
o Meet health, safety, and welfare legal obligations; and
e Further redevelopment goals.

SOURCES OF ECONOMIC DEVELOPMENT CIP FUNDING

The City has two primary funding sources for Economic Development CIP projects: the City’s General
Fund and remaining redevelopment funds provided through the Successor Agency (as explained
below).

The downturn in the economy has dramatically reduced General Fund dollars once available for capital
projects. That reduction, along with a long-term lending slow-down by the private sector, has had a
severe impact on construction in the city. The secondary source of primary funding, redevelopment
funds, has likewise been impacted by the downturn in the economy and the recent dissolution of the
redevelopment agencies. Under the State Assembly Bill (AB) 1X 26, which was upheld by the
California Supreme Court in the case of California Redevelopment Assn v. Matosantos (# S194861),
over 400 redevelopment agencies in California, including the Redevelopment Agency of the City of
Sacramento, were dissolved as of February 1, 2012.
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Prior to dissolution, the Sacramento Housing and Redevelopment Agency (Agency) managed two
distinct programs with its property tax increment proceeds: development programs to eliminate blight
and to provide affordable housing. By operation of law pursuant to AB 1X 26 and by a ratification
action taken by the City Council on January 31, 2012, the City of Sacramento became the “Successor
Agency” for the non-housing assets and functions of SHRA for the eleven project areas within the City.
The Successor Agency is responsible for the administrative close-out functions of the Redevelopment
Agency and the disposal of all assets and properties. The Housing Authority of the City of Sacramento
became the Successor Housing Agency retaining the housing assets and functions previously
performed by the Agency.

There are no new Economic Development projects programmed for FY2013/14.
PROJECT HIGHLIGHTS

The Economic Development Department aligns its resources to match City Council priorities for capital
formation and utilization. Accordingly, the department supports directly both individual gap-funded
capital projects as well as indicator projects in a secondary manner to match Council priorities,
programs, and locations.

Chrysler and Kia

A portion of the once vacant City-owned property adjacent to Mel Rapton Honda, along Business 80,
was purchased from the City for $2.3 million and is home to a new Chrysler-Dodge and Fiat dealership.
The dealership, approximately 31,000 square feet, opened in April 2012 and has generated additional
sales and property taxes as well as 50 new jobs. The City has entered into an exclusive right to
negotiate with Sacramento K, LLC, for the lease of the remaining portion of the vacant property.
Sacramento K, LLC, intends to lease the property for the purposes of constructing and operating a Kia
Dealership. As a sales tax generator, an additional high-volume dealership in this area will be valuable
to the City.

Chrysler-Dodge and Fiat Dealership
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Central City Projects
700 K Street

Prior to the dissolution of redevelopment, the City Council had unanimously approved the
redevelopment proposal for the 700 block of K Street that would transform the current vacant
storefronts on the south side of the block into a vibrant mixed-use complex with retail, housing, and
commercial uses. The anchor tenant, a signature live music venue, along with boutique retail and
restaurants, is expected to draw an additional 5,000 people to the downtown weekly. Construction is
expected to commence by the fall of 2013. The selected development team, D&S Development and
CFY Development, will revamp this section of K Street by adding 63,000 square feet of retail space and
14 new businesses. The project, expected to generate 400 new jobs, has been designed to preserve
the historic fabric of the storefronts along this stretch of K Street and will feature a six-story residential
complex that includes parking along the alley.

700 K Street (Artist’s Rendition)
Township 9

Construction of Cannery Place, a multi-family housing project in the Township 9 apartments, began
construction in January 2013. This will be the first housing development in the project and the first
housing constructed in the River District in decades, providing 180 affordable units on North 7th Street
across from the California Highway Patrol headquarters north of Richards Boulevard. The apartments
will include underground parking, an internal courtyard, a clubhouse, ground floor retail at North 7th
Street and a public plaza/park at the corner. The parking structure for the project is funded by a
California Housing and Community Development (HCD) Proposition 1C infill grant. Cannery Place is a
key deliverable in meeting the requirements necessary for the overall $30 million grant for infrastructure
development provided by HCD for Township 9.
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Powerhouse Science Center

The City has been working with the Powerhouse Science Center (PHSC) to redevelop the former
PG&E Power Station on Jibboom Street into a premier science center devoted to science, space and
technology. The property, owned by the City since 2002, is being leased to the PHSC for 50 years. In
September 2012, the City received $150,000 in grant funding from the California Department of Toxic
Substances Control to fund cleanup efforts on the project site. This grant is in addition to the $200,000
already received in 2010 from U.S. Environmental Protection Agency, which continues the momentum
to construct the future PHSC.

S

Site of the fut Powerhouse Science Center
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