2016-2021 Approved Capital Improvement Program

INTRODUCTION

The Economic Development Program facilitates private investment in accordance with
established economic development priorities and markets the City of Sacramento. This section
summarizes the CIPs that support the economic development goals and objectives adopted by
the Mayor and City Council in the 2013 Economic Development Strategy.

ECONOMIC DEVELOPMENT PROGRAM AREA GOALS AND SELECTION CRITERIA

Program Goals

e Facilitate the creation of key development opportunities

e Use public funds to assist the progress of private development and leverage
new private sector investment

e Attract targeted industries, headquarters, businesses, and commercial/retail
uses

e Retain and expand existing industries and businesses

e Provide for appropriate infrastructure to serve the operational and aesthetic
needs of the citizens and businesses of Sacramento

¢ Revitalize blighted areas

Selection Criteria
e Leverage private investment
e Increase public revenues
e Create jobs (includes direct and induced, salaries, and benefit levels)
e Create new businesses
e Support growth of existing businesses
e Improve potential of business areas/corridors
e Conform to the 2035 General Plan
e Meet health, safety, and welfare legal obligations
e Further economic development goals

SOURCES OF FUNDING

The City has three primary funding sources for Economic Development projects: the General
Fund, remaining redevelopment bond funds provided through the Successor Agency, and the
Innovation and Growth Fund.

The downturn in the economy dramatically reduced General Fund dollars once available for
priority economic development projects. That decline, along with a long-term lending reduction
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by the private sector, had a severe impact on construction in the city. With an improving
economy Sacramento is experiencing an increase in development activity. Historically, the
secondary source available for construction of priority projects was redevelopment funds, but
those were eliminated with the dissolution of redevelopment agencies by the State in 2011. To
support the City’s ongoing needs to address redevelopment and provide resources the City
Council approved an Innovation and Growth Fund (Fund 2031) in 2013 (Resolution 2013-
0198). The City Council adopted policy directed property tax revenues received from prior
redevelopment areas and unobligated revenues from the sale and/or lease of surplus city
properties to the fund. Guidelines for the use of these funds were approved by the City Council
in June 2015 (Resolution 2015-0172) and additional policy, guidelines, and procedures were
approved by Council in June 2016 (Resolution 2016-0240).

The Economic Development Program for FY2016/17 will continue to support implementation of
high priority economic development projects and initiatives.

DEVELOPMENT AND PROJECT HIGHLIGHTS

700 Block of K Street

In October 2014 Council approved the final funding for the 700 Block of K Street project. This
long-awaited project will bring 137 residential units and approximately 70,000 square feet of
commercial activity to the historic buildings between 7th and 8th Streets on K Street. The $52
million project will create over 240 jobs and add new vitality to downtown. The opening is
anticipated by the end of 2016.

Construction on the 700 block of K Street
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Township 9 (B18219000)

The Township 9 Project was awarded Transit
Oriented Development grant funds from the
California Department of Housing and
Community Development in 2015. The $6.2
million award will be used to construct
infrastructure (roadways, utilities and parks)
to serve the next phase of development, the
construction of 168 townhouses and
apartments affordable to moderate income
-~ families. The townhouse portion of the project
will provide the first home ownership
opportunity in the development.

Artist rendering of the townhouse project

B Street Theatre

A contract was approved in 2015 to provide $3 million in funding to assist in the development
of a new $28 million B Street Theatre. This new theater will be constructed on land donated by
Sutter Health at 27" Street and Capitol Avenue. B Street began in 1986 and is now known as
one of the best professional, regional theatres in the nation. The state-of-the-art facility will
include a 364-seat children’s theatre, intimate 250-seat theatre and a 3,000 square foot
restaurant allowing B Street to fufill its mission of education, literacy, and cultural enrichment
by engaging children and adults in high quality theatrical arts and playwriting. A particular
focus will be on the expansion of its
offerings to school children, both at
the new theatre and at schools
throughout the city.

The project will begin construction in
2016 and is envisioned to be
completed by 2018.

Artist rendering of the B Street Theatre
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