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LOCAL BUSINESS ENTERPRISE (LBE)  

PREFERENCE REQUIREMENTS 
(For City Contracts without federal funds) 

 

I. LBE PREFERENCE PROGRAM 
 
On April 3, 2012, the Sacramento City Council adopted a Local Business 
Enterprise (LBE) Preference Program to provide enhanced opportunities for the 
participation of LBEs in the City’s contracting and procurement activities. On 
November 19, 2013, City Council increased the LBE preference from 2% to 5%. 
 
The LBE Program provides a 5% preference on all City procurement 
opportunities under $100,000. For professional service contracts only, this 
preference also applies to procurement opportunities of $100,000 or more. 

 
A Bid or quotation submitted by a firm that is located within the City or the 
unincorporated areas of the Sacramento County will receive a 5% bid evaluation 
preference for the purpose of determining the lowest responsible bidder. 
However, the resulting contract or purchase order will be made for the actual 
amount bid. 
 
II. LBE QUALIFICATION 

 

A. To receive the preference, bidders must meet the requirements for an LBE 
prior to the deadline for submission of bids. 

 
B. LBE means a business enterprise, including but not limited to, a sole 

proprietorship, partnership, limited liability company, corporation, or other 
business entity that has a legitimate business presence in the City or 
unincorporated areas of Sacramento County. Proof of legitimate business 
presence in the City or unincorporated areas of Sacramento County shall 
include: 

 
1. Be an established business entity operating in the City or 

unincorporated areas of Sacramento County for at least twelve (12) 
consecutive months prior to submission of bid; and 

2. Having either: 
a. a principal business office or workspace; or 
b. regional,  branch,  or  satellite  office  with  at  least  one  full-

time employee located and operating legally in the City or 
unincorporated areas of Sacramento County. 

 
III. APPLICATION OF LBE PREFERENCE 
 
A. For bid evaluation purposes, the total price bid by a local business shall be 

reduced by 5%. The resultant contract price shall be the amount bid by the 
successful bidder. 
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B. When applying the LBE preference to a Proposal, the preference shall 

apply in the form of additional points to the Proposal's final score such that 
the score awarded to a Proposal submitted by a LBE is increased by 5% 
of the total possible evaluation points. 

 
C. The LBE preference shall apply to all City procurement opportunities under 

$100,000 and professional service contracts of $100,000 or more. 
 

 

When Does the LBE Program Apply? 
  

Contracts Under $100,000 

 

 

Contracts $100,000 or More 
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Public 

Projects 
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* Requirement may be waived by the City Manager or the City Manager’s designee (e.g. 
Department Directors) 
 

IV. DEFINITIONS 
 
A. Local Business Enterprise (LBE): A business enterprise, including but not 

limited to, a sole proprietorship, partnership, limited liability company, 
corporation, or any other business entity that has a legitimate business 
presence in the city or unincorporated county of Sacramento. 

 
B. Proposal: Any response to a City solicitation for Proposals or 

Qualifications. 
 
C. Bid:  Any response to a City solicitation for bids. 
 

D. Quote: A response to a request for pricing that is not advertised on the 
City’s bid portal. 

 
E. Waiver: Request to department director to waive or reduce LBE 

participation requirement. 
 


