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	CITY OF SACRAMENTO

NOTICE OF CONDUIT FINANCING OPPORTUNITY

RECOVERY ZONE FACILITY BOND 

(PRIVATE ACTIVITY BONDS)


The American Recovery and Reinvestment Act (ARRA) is a federal response to the national recession providing tools for all levels of government to put to use quickly to achieve short-term stimulus and provide long-term economic recovery. Recovery Zone Facility Bonds (RZFB) are a newly created, innovative financing tool that can be utilized for private sector projects.  Authority to issue these bonds has been allocated to cities and counties as tools for local governments to stimulate development quickly. The City of Sacramento has been allocated the authority to issue $12 million in RZFB. 

It is important to note that the Recovery Zone Facility Bonds are not a grant or a source of City backed financing. They are a unique potential source of low-cost, conduit, bond-financing available to projects that can independently debt service and secure the bonds. The City is requesting letters of interest from development teams for projects that meet the following criteria. 

Threshold Requirements:

· Project is in the Recovery Zone: On August 18, 2009 the City Council designated the entire City of Sacramento a Recovery zone. Eligible projects must be located within the City limits.

· Readiness: The project demonstrates an ability to issue bonds by November 30, 2010.

· Financing: The City of Sacramento will be a conduit issuer of the bonds but will have no involvement in the project’s financing or security. The borrower must have the ability to secure a letter of credit from a rated bank or a purchase commitment from an institutional investor. 
· Size of Bond: The minimum bond the City will consider for a single project is $3,000,000 as the cost of issuance for a lesser amount surpasses the benefit. 
· Federally Allowed uses: The Recovery Zone Facility Bond proceeds can be used for qualified businesses which are essentially any trade or business except for: residential rental property, golf course, country club, massage parlor, hot tub facility, suntan facility, racetrack or gambling facility, or liquor store.  
Qualitative Evaluation Criteria:

If the City receives more in requests for Recovery Zone Facility Bonds than is allocated to Sacramento, the following criteria will be utilized to evaluate and rank projects that support economic development priorities for the City of Sacramento. 
· Revenue: Generation of property and sales tax revenue.

· Job creation: Number of construction and permanent jobs as well as type of jobs. 

· Catalyst projects: Projects demonstrating a catalytic effect on neighboring businesses or areas. 

Process:

Step One: Project Screening

Applicants are required to submit attached certification form. This form is designed to provide sufficient project information to allow the City’s review panel to determine if the project meets the Threshold Requirements as listed above. 
· The completed and signed Certification Form must be emailed to ssmith@cityofsacramento.org or faxed to Sheri Smith at 916-808-8161 before 5:00 on Monday, February 15, 2010 for consideration. 

· Applications will be reviewed and applicants will be notified if the project meets the eligibility requirements on February 21, 2010. 

Step Two: Due Diligence Timeline 

If the project meets the minimum requirements and you elect to pursue RZFB as a financing mechanism, you will be required to submit due diligence materials and evidence of financing prior to March 31, 2010. Staff will work with you to ensure the following milestones can be met to result in bond issuance by November 30, 2010. 

· Completion of any planning entitlements and environmental review 

· Site control

· Completion of construction drawings sufficient to obtain financing and construction bids

· Term sheet for credit enhancement and the satisfaction of any pre-conditions such as pre-leasing

· Term sheet or other commitment for all funding sources including equity

· Written opinion from bond counsel stating that the project qualifies under the federal guidelines and citing federal tax law

· Any other milestones unique to your project that effect the timing of the bond issuance

Step Three: Reservation Resolutions

The applicant must meet the milestones listed above prior to July 26, 2010 to ensure that the documentation due to CDLAC on August 15, 2010 is in place. Once the project demonstrates an ability to secure all financing and to issue bonds within the timeframe, City staff will take action necessary to secure a reservation of Recovery Zone Facility Bonds allocation, including the following. 

· Staff will recommend a TEFRA/inducement resolution to the City Council

· Staff will recommend City Council approval of a “Notice of Intent to Issue” under the procedures of the California Debt Allocation Committee. 

· The applicant must produce all remaining documentation and work with City staff to complete the bond financing documentation. 

Step Four: Issuance of RZFB 

Once all required evidence of project financing and related bond documentation are completed, staff will take actions to issue the RZFB prior to November 30, 2010.

The City will retain bond counsel, as necessary. All costs associated with bond financing will be payable by the borrower at bond closing.

Any questions should be addressed to:

Sheri Smith 

Senior Project Manager

Economic Development

Telephone (916) 808-7204

Email: ssmith@cityofsacramento.org
​

	
	CITY OF SACRAMENTO
REQUEST FOR RECOVERY ZONE FACILITY BOND (RZFB) ALLOCATION

&

PROJECT CERTIFICATION FORM
(PRIVATE ACTIVITY BONDS)




Section 1.  Project and Amount of RZFB Requested

	Project Name
	Click here to enter text.

	Requested Amount for RZFB Bonds (Minimum $3,000,000)  
	$Click here to enter text.


Section 2.  Borrower Information



Borrower  

Contact Person
	Click here to enter text.
	Click here to enter text.



Address

Telephone
Email
	Click here to enter text.
	Click here to enter text.

	Click here to enter text.


Section 3.  Project Address / Assessor Parcel Numbers (APNs)

Address

APNs

	Click here to enter text.
	Click here to enter text.



Section 4.  Project Description
Use:  FORMCHECKBOX 
Retail    FORMCHECKBOX 
Office   FORMCHECKBOX 
Industrial   FORMCHECKBOX 
Hotel   FORMCHECKBOX 
Mixed Use   FORMCHECKBOX 
Other 

Site Size (Sq. Ft.) 
Bldg. Size (Sq. Ft.) 

	Click here to enter text.
	Click here to enter text.


Brief Narrative Description (if mixed use, include proportion of uses and number of residential units, if applicable)
	Click here to enter text.


Section 5.  Estimated Annual Property and Sales Tax Generated by Project

Property Tax 



Sales Tax
	Click here to enter text.
	Click here to enter text.


Section 6.  Number of Jobs to be Created

Permanent Jobs
Construction Jobs
	Click here to enter text.
	Click here to enter text.


Section 7.  Site Control (Fee Ownership, Long Term Lease, Option, etc.)

Form of Control: 

 FORMCHECKBOX 
Own Site    FORMCHECKBOX 
Long Term Lease    FORMCHECKBOX 
In Escrow    FORMCHECKBOX 
Option                           

	 FORMCHECKBOX 
Other (Specify)


	Click here to enter text.


Section 8.  Entitlements (incl., CEQA/NEPA, Discretionary Actions Required and Timing)
CEQA Actions:   FORMCHECKBOX 
Complete    FORMCHECKBOX 
 Pending (explain below)

NEPA Actions:   FORMCHECKBOX 
Complete    FORMCHECKBOX 
 Pending (explain below)

General Plan/Community Plan:   FORMCHECKBOX 
Complete    FORMCHECKBOX 
Requires Amendments

Zoning:   FORMCHECKBOX 
In Place    FORMCHECKBOX 
Requires Zone Change

Variances:   FORMCHECKBOX 
None    FORMCHECKBOX 
Minor    FORMCHECKBOX 
Major

Status of Above (if in progress) and Any Other Major Discretionary Acts Required
	Click here to enter text.



Section 9.  Projected Sources & Uses of Funds

Projected Uses of Funds

	Acquisition Cost
	$Click here to enter text.

	Other Development Costs
	$Click here to enter text.

	Total Development Budget
	$Click here to enter text.


Projected Sources of Funds

	Equity
	$Click here to enter text.

	Tax Exempt RZFB Bonds
	$Click here to enter text.

	Other Private Funds
	$Click here to enter text.

	Total Sources of Funds
	$Click here to enter text.


Section 10.  Status of Procuring All Financing/Credit Enhancement
	1. Equity 


	Click here to enter text.

	2. Bank Letter of Credit 

(if Public Sale of Bonds)


	Click here to enter text.

	3. Private Placement Investors 

(if Private Placement)


	Click here to enter text.

	4. Other Credit Enhancement 

(Specify)


	Click here to enter text.


Section 11. Other Information
	Click here to enter text.


Section 12.  Check List
	
	YES
	NO
	UNKNOWN

	1. Is the project in the Recovery Zone (within City limits)?


	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	2. Are the assets being financed depreciable?


	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	3. Does the project being bond-financed exclude land, residential rental (other than mixed use), short-term assets or refinancing?


	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	4. Does the project ​exclude a golf course, country club, racetrack, gambling facility, store whose principal business is sale of alcohol for offsite consumption, hot tub or suntanning facility, or massage parlors?


	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	5. Is the Borrower able to secure a letter of credit from a rated bank or a purchase commitment from an institutional investor?


	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	6. Will the Borrower be able to issue bonds no later than November 30, 2010?
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 



Certification of Project Applicant
The undersigned certifies that the above information is correct as of the date of this application. The undersigned understands that the information provided will be used to determine the project’s basic eligibility and readiness for the RZFB program. Acceptance of the application by the City and any future actions notifying the applicant to proceed do not represent a commitment to reserve an allocation or issue bonds on behalf of the project. Such a commitment will be subject to completing the due diligence process and future City Council approval. Any costs incurred by the applicant in pursuing RZFB financing will be borne by the applicant and are at applicant’s risk.
Understood and Agreed

Signature of Applicant
Date
Signature
	Click here to enter text.
	Click here to enter text.


Name

	Click here to enter text.


Title

	Click here to enter text.


PAGE  
Page 1 of 4

