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The purpose of this Official Statement is to supply information to prospective purchasers of the City of
Sacramento North Natomas Drainage Community Facilities District No. 97-01 Special Tax Bonds, Series A
(the “Series A Bonds™), issued by the City of Sacramento (the “City”) pursuant to the Mello-Roos
Community Facilities Act of 1982, as amended, constituting Sections 53311 ez seq. of the California
Government Code (the “Law”). This Official Statement is submitted in connection with the sale of the
Series A Bonds and may not be reproduced or used, in whole or in part, for any other purpose.

The information set forth herein has been obtained from sources that are believed to be reliable but is not
guaranteed as to accuracy or completeness, and is not to be construed as a representation, by the City or the
Underwriter. Statements contained in this Official Statement that involve estimates, forecasts, or other
matters of opinion, whether or not expressly so described herein, are intended solely as such and are not to be
construed as representations of fact. Further, the information and expressions of opinion stated herein are
subject to change without notice. Neither the delivery of this Official Statement nor any sale made hereunder
will, under any circumstances, create any implication that there has been no change in the affairs of the City
or any other parties described herein, or in the condition of property within the North Natomas Drainage
Community Facilities District No. 97-01, since the date hereof,

All summaries of the Indenture dated as of September 1, 1997, by and between the City and First Trust of
California, National Association, as trustee, or other documents are made subject to the provisions of such
documents and do not purport to be complete statements of any or all such provisions. Reference is hereby
made to the Indenture and such documents on file with the City Clerk for further information. This Official
Statement does not constitute a contract between any Bondowner and the City or the Underwriter.

No dealer, broker, salesperson or other person has been authorized by the City to give any information or to
make any representations other than as contained in this Official Statement, and, if given or made, such other
information or representation must not be relied upon as having been given or authorized by the City or the
Underwriter,

This Official Statement does not constitute an offer to sell or a solicitation of an offer to buy in any state in
which such offer or solicitation is not authorized or in which the person making such offer or solicitation is not
qualified to do so or to any person to whom it is unlawful to make such offer or solicitation. The issuance and
sale of the Series A Bonds have not been registered under the Securities Act of 1933 or the Securities
Exchange Act of 1934, both as amended, in reliance upon exemptions provided thereunder by Sec-
tions 3(a) (2) and 3(a)(12), respectively, for the issuance and sale of municipal securities.

In connection with this offering, the Underwriter may overallot or effect transactions that stabilize or
maintain the market price of the Series A Bonds at a level above that which might otherwise prevail in the
open market. Such stabilizing, if commenced, may be discontinued at any time. The Underwriter may offer
and sell the Series A Bonds to certain dealers and dealer banks and banks acting as agent at prices Jower
than the public offering prices stated on the cover page hereof, and said public offering prices may be
changed from time to time by the Underwriter.
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OFFICIAL STATEMENT

$20,175,000
CITY OF SACRAMENTO
NORTH NATOMAS DRAINAGE COMMUNITY FACILITIES DISTRICT NO. 97-01
SPECIAL TAX BONDS, SERIES A

INTRODUCTORY STATEMENT

GENERAL

The purpose of this Official Statement, which includes the cover page and attached Appendices, is to
provide certain information concerning the issuance of City of Sacramento North Natomas Drainage
Community Facilities District No. 97-01 Special Tax Bonds, Series A (the "Series A Bonds"). The
Series A Bonds are being issued pursuant to the Indenture (the “Indenture”) dated as of September 1,
1997, by and between the City and First Trust of California, National Association, as trustee (the
"Trustee").

This introduction is subject in all respects to the more complete information set forth in this Official
Statement. The descriptions and summaries of various documents herein set forth do not purport to be
comprehensive or definitive, and reference is made to each document for the complete details of all terms
and conditions. All statements herein regarding any such document are qualified in their entirety by
reference to such document. All capitalized terms used in this Official Statement and not otherwise
defined herein have the same meaning as in the Indenture. See "APPENDIX C -- SUMMARY OF THE
INDENTURE -- Definitions."

This Official Statement speaks only as of its date, and the information herein is subject to change.
AUTHORITY FOR ISSUANCE

The Series A Bonds will be issued pursuant to the Mello-Roos Community Facilities Act of 1982, as
amended, constituting Sections 53311 er seq. of the California Government Code (the "Law"), the
approving vote of the eligible landowner voters of the City of Sacramento North Natomas Drainage
Community Facilities District No. 97-01 (the "District"), and the Indenture. The landowners in the District
have authorized the issuance of not to exceed $35,000,000 principal amount of bonds {the "Bonds™); the
Series A Bonds are the first series of Bonds to be issued pursuant to this authorization. The City expects
to issue two additional series of Bonds and a series of notes secured by the special taxes to be levied in
the District. See "ISSUANCE OF ADDITIONAL INDEBTEDNESS" herein.

PURPOSE OF THE ISSUANCE

The landowners in the District authorized the issuance of Bonds to finance the acquisition and construction
of certain stormwater drainage improvements (levees, channel improvements, pumping plants, and all
necessary appurtenances thereto and rights in real and personal property therefor) and land for habitat
mitigation (the "Authorized Facilities"). The Series A Bonds are being issued to provide funds to pay the
costs of a portion of the Authorized Facilities as well as certain related costs and costs associated with the
issuance of the Series A Bonds. The particular Authorized Facilities to be financed with proceeds of the
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Series A Bonds consist of storm drainage improvements, including levees, channel improvements, and
pumping plants, designed to remove the internal 100-year floodplain and provide capacity in the
Reclamation District 1000 canal system for the additional runoff caused by new development in the
District. '

DESCRIPTION OF THE SERIES A BONDS

Payments. The Series A Bonds are dated, mature in the amounts and in the years, and bear interest at
the rates set forth on the cover page hereof. Interest on the Series A Bonds will be payable on March 1,
1998, and semiannually thereafter on each September 1 and March 1.

Registration, book-entry provisions, denominations. The Series A Bonds will be delivered in fully
registered form only and, when delivered, will be registered in the name of Cede & Co., as nominee of
The Depository Trust Company, New York, New York ("DTC"). DTC will act as securities depository
of the Series A Bonds. Ownership interests in the Series A Bonds may be purchased in book-entry form
only|in the principal amount of $5,000 or any integral multiple thereof. See "THE SERIES A BONDS
- Béok—Entry-Oniy System" herein.

Transfer and exchange. In the event that the book-entry-only system described below is no longer used
with respect to the Series A Bonds, the Series A Bonds may be transferred and exchanged in accordance
with the Indenture.

Redemption provisions. The Series A Bonds are subject to optional and mandatory sinking fund
redemption prior to their respective maturity dates. See "THE SERIES A BONDS -- Redemption of
Series A Bonds" herein.

SECURITY FOR THE SERIES A BONDS

Limi’ed Obligation. Neither the full faith and credit nor the general taxing power of the City, the County
of Sacramento, the State of California, or any political subdivision thereof is pledged to the payment of
the Series A Bonds. The Series A Bonds are not general obligations of the City but are limited
obligations of the City payable solely from the proceeds of the Special Tax and other sources described
in the Indenture.

The Special Tax. Payments of interest on and principal of the Series A Bonds are to be made from the
proceeds of a special tax authorized to be levied annually by the City on all Taxable Parcels (as defined
in Appendix A) in the District under and pursuant to the Law and the election held in the District on
June 3, 1997 (the "Special Tax"). (See "SECURITY FOR THE SERIES A BONDS -- The Special Tax;
Special Tax Analysis.")

Estimated Value-to-Lien Ratios. An appraisal of land within the District on a bulk sale basis has been
prepared by Bender Rosenthal, Sacramento, California, excerpts from which are included in Appendix F.
The appraised values, direct and overlapping debt, and total tax burden varies among parcels within the
District. The value of individual parcels is significant because, in the event of delinquency in the payment
of Special Taxes, the City may foreclose only against delinquent parcels. See "SECURITY FOR THE
SERIES A BONDS -- Special Tax Analysis -- Value to Lien Analysis" for a summary of appraised values,
estimated proportional liability for the Special Tax, and estimated value-to-lien ratios. See also
"SECURITY FOR THE SERIES A BONDS -- Direct and Overlapping Bonded Debt" for a description
of wﬁtain additional debt or other obligations secured by liens on the property.




Parity Obligations. Following the issuance of the Series A Bonds, there will be remaining authorization
for the issuance of $14,825,000 principal amount of additional Bonds, which, if issued, would be secured
on a parity with the Series A Bonds. See "ISSUANCE OF ADDITIONAL INDEBTEDNESS" herein.

Bond Reserve Fund. The Indenture establishes a Bond Reserve Fund, which is required to be funded in
an amount equal to the Required Bond Reserve, which is equal to the least of (i) Maximum Annual Debt
Service on all Bonds outstanding, (ii) 125% of average Annual Debt Service on all Bonds outstanding,
and (iii) 10% of the original principal amount of each series of the Bonds then outstanding. See
"SECURITY FOR THE SERIES A BONDS -- Bond Reserve Fund” herein.

Ri1SK FACTORS

Certain events could affect the ability of the City to pay debt service on the Series A Bonds when due.
See "BONDOWNERS’ RISKS" for a discussion of certain factors that should be considered, in addition
t0 other matters set forth herein, in evaluating an investment in the Series A Bonds.

TAX STATUS

In the opinion of Orrick, Herrington & Sutcliffe LLP, $an Francisco, California ("Bond Counsel”), under
existing laws, regulations, rulings and court decisions, and assuming, among other matters, compliance
with certain covenants, interest on the Series A Bonds is excluded from gross income for federal income
tax purposes and is exempt from State of California personal income taxes. In the further opinion of Bond
Counsel, interest on the Series A Bonds is not a specific preference item for purposes of federal individual
or corporate alternative minimum taxes, although Bond Counsel observes that such interest is included in
adjusted current earnings in calculating federal corporate alternative minimum taxable income. Bond
Counsel expresses no opinion regarding any other tax consequences related to the ownership or disposition
of, or the accrual or receipt of interest on, the Series A Bonds. (See "CONCLUDING INFORMATION -
- Tax Matters.")

PROFESSIONALS INVOLVED IN THE OFFERING

First Trust of California, National Association, Los Angeles, California, will serve as Trustee with respect
to the Series A Bonds. The Series A Bonds will be delivered subject to approval as to their validity by
Orrick, Herrington & Sutcliffe LLP, Bond Counsel. Certain legal matters will be passed upon for the
Underwriter by its counsel, Kronick, Moskovitz, Tiedemann & Girard, a Professional Corporation,
Sacramento, California. An appraisal of land within the District has been prepared by Bender Rosenthal,
Sacramento, California. Economic & Planning Systems, Inc., Sacramento, California, has served as
special tax consultant to the City for the financing.

CONTINUING DISCLOSURE

The City and certain landowners separately and independently have covenanted for the benefit of the
Bondowners to provide annually certain financial information and operating data relating to the District
(the "Annual Reports"), and to provide notices of the occurrence of certain enumerated events, if material.
The Annual Reports will be filed by the City and the landowners with each Nationally Recognized
Municipal Securities Information Repository and with the appropriate State information depository, if any.
The notices of material events will be filed by the City and the landowners with the Municipal Securities
Rulemaking Board (and with the appropriate State information depository, if any). The specific nature
of the information to be contained in the Annual Report and the notices of material events is set forth




below in "APPENDIX E -- FORMS OF CONTINUING DISCLOSURE CERTIFICATES." See also
"CONCLUDING INFORMATION -- Continuing Disclosure."

AVAILABILITY OF DOCUMENTATION

This Official Statement contains brief descriptions of, among other things, the Series A Bonds, the security
for the Series A Bonds, the District, the Authorized Facilities, the property within the District, and the
Indenture and certain other documents. Such descriptions do not purport to be comprehensive or
definitive. All references herein to the Indenture and other documents are qualified in their entirety by
reference to such documents, and references herein to the Series A Bonds are qualified in their entirety
by reference to the form thereof included in the Indenture, copies of which are available for inspection
at the office of the City Treasurer, 926 J Street, Suite 300, Sacramento, California 95814, telephone
number (916) 264-5168. The City may impose a charge for copying, mailing, and handling.

THE SERIES A BONDS
AUTHORITY FOR ISSUANCE

The Mello-Roos Community Facilities Act of 1982, as amended, constituting Sections 53311, ef seq., of
the California Government Code (the "Law"), was enacted by the California Legislature to provide an
alternate method of financing certain public capital facilities and services, especially in developing areas
of the State of California (the "State"). Once duly established, a community facilities district is a legally
constituted governmental entity within defined boundaries, with the governing board or legislative body
of the local agency that established the district acting on its behalf. Subject to approval by a two-thirds
vote of qualified electors and compliance with the provisions of the Law, a legislative body of a local
agency may issue debt securities for a community facilities district and may levy and collect a special tax
within such district to repay such indebtedness.

Pursuant to the Law, on March 4, 1997, the City Council (the "City Council") of the City of Sacramento
(the "City") adopted Resolution No. 97-108 establishing the City of Sacramento North Natomas Drainage
Community Facilities District No, 97-01 (the "District") and calling an election on June 3, 1997, to
authorize the issuance of bonds and the levying of a special tax within the District.

On June 3, 1997, the eligible landowner voters of the District, by more than a two-thirds majority,
authorized the issuance of not to exceed $35,000,000 principal amount of bonds (the "Bonds"} to finance
the acquisition and construction of certain stormwater drainage improvements (including levees, channel
improvements, pumping plants, and all necessary appurtenances thereto and rights in real and personal
property therefor) and the acquisition of land for habitat mitigation (the "Authorized Facilities"), and
approved the maximum rate and method of apportionment of a special tax (the "Special Tax") to pay debt
service on Ronds issued to finance the Authorized Facilities. The Series A Bonds are the first series of
Bond%i to be issued pursuant to this authorization, The City expects to issue two additional series of
Bond . See "ISSUANCE OF ADDITIONAL INDEBTEDNESS" herein.

PURP(?SE OF THE SERIES A BONDS

The Series A Bonds are being issued to provide funds to pay the costs of a portion of the Authorized
Facilities, as well as certain related costs and costs associated with the issuance of the Series A Bonds.
The particular Authorized Facilities to be financed with the Series A Bonds consist of storm drainage
improvements, including levees, channel improvements, and pumping plants, designed to remove the




internal 100-year flood plain and provide capacity in the Reclamation District 1000 canal system for the
additional runoff caused by new development in the District.

APPLICATION OF THE PROCEEDS OF THE SERIES A BONDS
The proceeds from the sale of Series A Bonds shall be deposited by the Trustee as follows:

. in the Redemption Fund, an amount representing the interest accruing on the Series A
Bonds from their date, to and including September 1, 1998;

. in the Bond Reserve Fund, an amount representing the Required Bond Reserve for the
Bonds; and
. in the Acquisition and Construction Fund, the remainder of the proceeds of the Series A

Bonds, to be used to pay the costs of the Authorized Facilities and the expenses associated
with issuing the Series A Bonds.

For a more detailed discussion of these and other funds and accounts and the application of monies on
deposit therein, see APPENDIX C -- "SUMMARY OF THE INDENTURE - Funds." For a schedule of
the estimated sources and uses of funds related to the issuance of the Series A Bonds, see "ESTIMATED
SOURCES AND USES OF FUNDS."

DESCRIPTION OF THE SERIES A BONDS

The Series A Bonds will be issued in fully registered form without coupons in the denomination of $5,000
or any integral multiple thereof. All of the Series A Bonds, when issued, will be registered in the name
of Cede & Co., as nominee of The Depository Trust Company ("DTC"), New York, New York, which
will act as securities depository for the Series A Bonds (see "Book-Entry-Only System” below).
Purchasers will not receive physical certificates representing their interests in the Series A Bonds.

The Series A Bonds will mature on the dates and in the principal amounts and will bear interest at the
rates per annum set forth on the cover page of the Official Statement. Interest on the Series A Bonds will
accrue from September 1, 1997, and will be payable on March 1, 1998, and semiannually thereafter on
March I and September 1 each year (each an "Interest Payment Date™). Interest will be computed on the
basis of a 360-day year consisting of twelve 30-day months.

Principal of and interest on the Series A Bonds will be paid by the Trustee to DTC for subsequent
disbursement to DTC Participants (as defined herein), who will remit such payments to the beneficial
owners of the Series A Bonds (see "Book-Entry-Only System" below).

BOOK-ENTRY-ONLY SYSTEM

The information in this section concerning DTC and DIC's book-entry system has been obtained from
DTC. The City takes no responsibility for the accuracy thereof. The City cannot and does not give any
assurances that DTC, DTC Participants or Indirect Participants will distribute to the Beneficial Owners
(a) payments of interest or principal with respect to the Series A Bonds, (b) certificates representing
ownership interest in or other confirmation or ownership interest in the Series A Bonds, or (c) redemption
or other notices sent to DTC or Cede & Co., its nominee, as the registered owner of the Series A Bonds,
or that they will so do on a timely basis or that DTC, DTC Participants or DTC Indirect Participanis will
act in the manner described in this Official Statement. The current "Rules” applicable to DTC are on file




with the Securities and Exchange Commission and the current "Procedures” of DTC to be followed in
dealing with DTC Participants are on file with DTC.

DTC in New York, New York, will act as securities depository for the Series A Bonds. The Series A
Bonds will be issued as fully-registered securities registered initially in the name of Cede & Co. (DTC’s
partnership nominee). One fully-registered bond certificate will be issued for each maturity of the
Series A Bonds in the aggregate principal amount of such maturity, and will be deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a "banking
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and
a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act
of 1934. DTC holds securities that its participants ("Participants") deposit with DTC. DTC also facilitates
the settlement among Participants of securities transactions, such as transfers and pledges, in deposited
securities through electronic computerized book-entry changes in Participants’ accounts, thereby
elimmating the need for physical movement of securities certificates. Direct Participants include securities
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC
is owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the American
Stock Exchange, Inc., and the National Association of Securities Dealers, Inc. Access to the DTC system
is also available to others such as securities brokers and dealers, banks, and trust companies that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect
Participants™). The Rules applicable to DTC and its Participants are on file with the Securities and
Exchange Commission.

Purchases of Series A Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Series A Bonds on DTC’s records. The ownership interest of each
actual purchaser of Series A Bonds (a "Beneficial Owner") is in turn to be recorded on the Direct and
Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase, but Beneficial Owners are expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Series A
Bonds are to be accomplished by entries made on the books of Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive physical certificates representing their ownership interests
in Series A Bonds, except in the event that use of the book-entry system for the Series A Bonds is
discontinued.

To facilitate subsequent transfers, all Series A Bonds deposited by Participants with DTC are registered
in the name of DTC’s partnership nominee, Cede & Co. The deposit of Series A Bonds with DTC and
their registration in the name of Cede & Co. effect no change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Series A Bonds; DTC’s records reflect only the identity
of the Direct Participants to whose accounts such Series A Bonds are credited, which may or may not be
the Beneficial Owners. The Participants will remain responsible for keeping account of their holdings on
behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants
to Indjrect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
govenFed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect|from time to time.




