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SERIES A BONDS MATURITY SCHEDULE

Maturity Date Principal Interest Price or Maturity Date Principal Interest Price or

(Novemberr 1) Amount Rate Yield (November 1) Amount Rate Yiel
1998......... $ 110,000 4.00% 3.600% 2006, ..., $3,275,000 4.25% 4.350%
1999, . ... .... 1,110,000 4.00 37100 2007, . ... 3,410,000 4.40 4,450
2000, . ....... 1,370,000 4.00 3900 2008, ... ..., 3,565,000 4.50 4.550
2000, ........ 350,000 4.00 4.000 20000 . ... ..., 3,725,000 4.60 4.700
2002......... 565,000 4.00 4.050 2000, . ........ 3,895,000 5325 4.800
2003......... 690,000 400 4,100 2011, ......... 4,110,000 5.25 103.243
2004......... 815,000 4.10 4.150 2012 . ... .. 4,320,000 495 5.000
2005, .. ... 1,290,000 420 4.250 2013, . ... ... 4,530,000 525 101.837

SERIES B BONDS MATURITY SCHEDULE

Maturity Date Principal Interest Price or Maturity Date Principal Inferest Price or

{(Novemberr 1) Amount Rate Yield {November 1) Amount Rate Yield
1998, .. ...... $160,000 5.90% 5.99% 2002, ... ... ... $395,000 6.00% 6.04%
1999......... 335,000 590 599 2003. ..., 500,000 6.00 6.09
2000......... 355,000 590 599 2004, . ........ 630,000 6.00 6.09
2001......... 375,000 6.00 6.04

$3,790,000 6.300% Series B Term Bonds due November 1, 2008, Yield 6.32%
$6,540,000 6.375% Series B Term Bonds due November 1, 2013, Yield 6.65%




No dealer, broker, salesperson or other person has been authorized to give any
information or to make any representations, other than those contained in this Official
Statement, and, if given or made, such other information or representations must not be relied
upon as having been authorized by the Agency or the Underwriters.

This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy nor shall there be any sale of the Bonds by a person in any jurisdiction in which it is
unlawful for such person to make such an offer, solicitation or sale. This Official Statement is
not to be construed as a contract with the purchasers of the Bonds, Statements contained in
this Official Statement which involve estimates, forecasts or matters of opinion, whether or not
expressly so described herein, are intended solely as such and are not to be construed as a
representation of facts.

The information set forth herein has been obtained from the Agency and other sources
believed to be reliable, but the accuracy or completeness of such information is not guaranteed
by, and should not be construed as a representation by, the Underwriters. The information and
expressions of opinions herein are subject to change without notice and neither delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the City of Sacramento or the Agency
since the date hereof. All summaries contained herein of the Indenture or other documents are
made subject to the provisions of such documents and do not purport to be complete
statements of any or all of such provisions.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT
OTHERWISE PREVAIL ON THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME.
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$37,330,000
Redevelopment Agency of the City of Sacramento
Merged Downtown Sacramento Redevelopment Project
Tax Allocation Bonds, Series 1998 A

$13,080,000
Redevelopment Agency of the City of Sacramento
Merged Downtown Sacramento Redevelopment Project
Taxable Tax Allocation Bonds, Series 1998 B

INTRODUCTION

This Official Statement, including the cover page and appendices hereto, is provided to
furnish information in connection with the sale by the Redevelopment Agency of the City of
Sacramento (the "Agency") of its $37,330,000 principal amount of Redevelopment Agency of
the City of Sacramento Merged Downtown Sacramento Redevelopment Project Tax Allocatien
Bonds, Series 1998 A (the "Series A Bonds") and its $13,080,000 principal amount of
Redevelopment Agency of the City of Sacramento Merged Downtown Sacramento
Redevelopment Project Taxable Tax Allocation Bonds, Series 1998 B (the "Series B Bonds"). The
Series A Bonds and the Series B Bonds are together referred to as the "Bonds”. This
Introduction contains a brief summary of certain information contained in this Official
Statement. It is not intended to be complete and is qualified by the more detailed information
contained elsewhere in this Official Statement. Definitions of certain terms used in this Official
Statement are set forth in Appendix D - "SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURES.”

The Agency is a redevelopment agency existing under the Community Redevelopment
Law of the State of California (the "State"), constituting Part 1 of Division 24 (commencing with
Section 33000) of the California Health and Safety Code, as amended (the “Redevelopment
Law"). The Bonds are being issued pursuant to and in full conformity with the Redevelopment
Law. The Series A Bonds will be issued pursuant to and will be secured by the terms of an
Indenture and Fiscal Agent Agreement, dated as of April 1, 1998 (the "Series A Indenture"), by
and between the Agency and U.S. Bank Trust National Association, San Francisco, California,
as Fiscal Agent (the "Fiscal Agent"). The Series B Bonds will be issued pursuant to and will be
secured by the terms of an Indenture and Fiscal Agent Agreement, dated as of April 1, 1998
(the "Series B Indenture"), by and between the Agency and the Fiscal Agent. The Series A
Indenture and the Series B Indenture are collectively referred to herein as the "Indenture". The
Series A Bonds and the Series B Bonds are issued and secured on a parity with each other, and
with the 1993 Loan and the non-refunded portion of the 1990 Tax-Exempt Bonds, as discussed
below, by a co-equal lien and charge on Pledged Tax Revenues (as hereinafter defined) and by
the moneys in the funds and accounts established by the Indenture.

The Sacramento City Finance Authority (the "Authority") has previously issued
$9,090,000 principal amount of its 1993 Taxable Tax Allocation Revenue Bonds, Series A
(Merged Downtown Sacramento, Alkali Flat, Del Paso Heights and Oak Park Redevelopment
Project Areas) and $22,233,422.60 principal amount of its 1993 Tax Allocation Bonds, Series B
(Merged Downtown Sacramento, Alkali Flat, Del Paso Heights and Oak Park Redevelopment
Project Areas) for the purpose of, among other things, making a loan (the "1993 Loan") to the
Agency under that certain Merged Downtown Sacramento Loan Agreement, dated as of May 1,
1993 (the "1993 Loan Agreement"), between the Agency and the Authority. The obligation of




the Agency under the 1993 Loan Agreement (currently outstanding in the aggregate amount of
$22,333,784.19) is on a parity with the Agency's obligations under the Indenture, and such 1993
Loan Agreement is payable from Pledged Tax Revenues.

The Indenture permits, upon satisfaction of certain conditions, the issuance of
additional loans, advances or indebtedness ("Parity Debt or Parity Obligations") payable from
and secured by the Pledged Tax Revenues. See "SECURITY FOR THE BONDS -- Parity Debt"
herein and "APPENDIX D - SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURES.”

The proceeds of the Series A Bonds will be used to refund a portion of the Agency’s
$78,435,000 Merged Downtown Sacramento Redevelopment Project Tax Allocation Bonds,
Series 1990 A (the "1990 Tax-Exempt Bonds") and to provide additional moneys for certain
projects within the Agency's Merged Downtown Sacramento Redevelopment Project Area (the
"Project Area"). The proceeds of the Series B Bonds will be used to refund all of the Agency's
$7,475,000 Merged Downtown Sacramento Redevelopment Project Taxable Tax Allocation
Bonds, Series 1990 B (the "1990 Taxable Bonds") and also to provide moneys for certain
projects within the Project Area. The portion of 1990 Tax-Exempt Bonds being refunded and
the 1990 Taxable Bonds being refunded are together referred to as the "Refunded Bonds". The
-portion of the 1990 Tax-Exempt Bonds that will remain outstanding after delivery of the Series
A Bonds is $42,970,000. The Agency expects to refund the remaining portion of the 1990 Tax-
Exempt Bonds in the year 2000 pursuant to a Forward Refunding Bond structure. See "PLAN
OF REFUNDING."

Tax Allocation Financing

'The Redevelopment Law provides a means for financing redevelopment projects based
upon an allocation of taxes collected within a redevelopment project area. The taxable
valuation of a redevelopment project area last equalized prior to adoption of the
redevelopment plan, or base roll, is established and, except for any period during which the
taxable valuation drops below the base year level, the taxing agencies thereafter receive the
taxes produced by the levy of the then current tax rate upon the base roll. Taxes collected upon
any increase in taxable valuation over the base roll are allocated to a redevelopment agency and
may be pledged by a redevelopment agency to the repayment of any indebtedness incurred in
financing or refinancing a redevelopment project. Redevelopment agencies themselves have no
authority to levy property taxes and must look specifically to the allocation of taxes described
above

|

‘The Bonds are secured by a pledge of Pledged Tax Revenues. "Pledged Tax Revenues"
is generally defined in the Indentures to mean, in any Bond Year (i) the first Tax Revenues
receiv%d by the Agency in an amount equal to 115% of the sum of the Annual Debt Service on
the Bonds and any Parity Debt, plus any amounts required to replenish the reserve accounts
for the Bonds or any Parity Debt, or, (ii) if the Agency provides a certificate, prior to or during a
Bond Year, that effectively states that Tax Revenues to be received by the Agency in such Bond
Year (based on the most recent assessed valuation of taxable property in the Project Area) are
at least equal to 115% of the sum of Annual Debt Service during such Bond Year, then Pledged
Tax Revenues for such Bond Year mean the first Tax Revenues received by the Agency in an
amount equal to 100% of the Annual Debt Service on the Bonds and any Parity Debt, plus any
amounis required to replenish the reserve accounts for the Bonds or any Parity Debt. However,
in the event that the Agency does not deliver or is unable to deliver a Cumulative Tax Increment
Certificate, Pledged Tax Revenues shall mean all Tax Revenues and all amounts on deposit in
the Low and Moderate Income Housing Fund legally available for the payment of principal and
interest on the Bonds and Parity Obligations. See "SECURITY FOR THE BONDS -- Pledged
Tax Revenues" for the complete definition of Pledged Tax Revenues. Also see




“REDEVELOPMENT AGENCY OF THE CITY OF SACRAMENTO -- Cumulative Tax Revenue
Certificate”.

"Tax Revenues” is defined in the Indentures to mean that portion of taxes levied upon
taxable property in the Redevelopment Project Area and received by the Agency on orafter the
date of the adoption of the ordinance approving the Redevelopment Plan of the Agency
pursuant to Article 6 of Chapter 6 of the Redevelopment Law and Section 16 of Article XVI of
the Constitution of the State of California (including all payments, reimbursements and
subventions, if any, specifically attributable to ad valorem taxes lost by reason of tax
exemptions and tax rate limitations), to the extent actually received, exclusive of (i) amounts
required to be deposited by the Agency in the Low and Moderate Income Housing Fund, net of
any such amounts legally available for the payment of Annual Debt Service, and (ii) any
amount payable to Sacramento County pursuant to Resolution No. 86-815 of the Agency
adopted on June 17, 1986, and any pass-through agreement executed to implement said
resolution. Tax Revenues are more fully described under the caption "SECURITY FOR THE
BONDS -- Tax Revenues”.

A portion of the Refunded Bond proceeds were used for qualified low and moderate
income housing purposes under the Redevelopment Law, and, therefore, debt service on an
amount equal to the principal amount of the Bonds used to refund such portion is payable from
Tax Revenues otherwise required to be deposited in the Low and Moderate Income Housing
Fund. See “SECURITY FOR THE BONDS - Low and Moderate Income Housing “ herein.

Any future decrease in the taxable valuation in the Project Area or in the applicable tax
rates could reduce the Tax Revenues allocated to the Agency and correspondingly could have
an adverse impact on the ability of the Agency to pay debt service on the Bonds. See "RISK
FACTORS" herein.

The Project Area

On June 17, 1986, the City Council of the City of Sacramento adopted and approved the
Redevelopment Plan for the Project Area by Ordinances Nos. 86-063 through 86-067. The
assessed value of the Project Area in fiscal year 1986-87, the Base Year, was $190,990,198
compared to its fiscal year 1997-98 assessed value of $1,367,533,152.

See "THE REDEVELOPMENT AGENCY OF THE CITY OF SACRAMENTO - The
Merged Downtown Redevelopment Project Area Plan" for additional information on property
ownership within the Project Area and other matters relating to the Project Area.

The City and the Agency

The City of Sacramento, California (the "City"), is located in Sacramento County (the
"County"), about 75 miles northeast of the city of San Francisco. The City was incorporated as
a chartered city in 1921, and is the capitol of the State of California. It maintains a council-
manager form of government, with the Mayor and Council Members elected by district for four-
year overlapping terms. The City Council has designated itself as the governing board of the
Agency. For certain information regarding the City, see "APPENDIX A - City of Sacramento
General Information.”

Continuing Disclosure

The Agency has covenanted for the benefit of holders and beneficial owners of the
Bonds to provide certain financial information and operating data relating to the Agency by not
later than the last day of the ninth month following the end of the Agency's fiscal year (which




currently would be by September 30 each year based upon the December 31 end of the Agency's
fiscal year), commencing with the report for the 1997 Fiscal Year (the "Annual Report”), and to
provide notices of the occurrence of certain enumerated events, if material. The Annual Report
will be filed by the Agency with each Nationally Recognized Municipal Securities Information
Repository and with the appropriate State information depository, if any. The notices of
material events will be filed by the Agency with the Municipal Securities Rulemaking Board (and
with the appropriate State information: depository, if any. The specific nature of the
information to be contained in the Annual Report or the notices of material events is set forth in
"APPENDIX F - FORM OF CONTINUING DISCLOSURE CERTIFICATE" A single Continuing
Disclisure Certificate for both the Series A Bonds and the Series B Bonds will be executed and
delivered by the Agency. These covenants have been made in order to assist the Underwriters
in complying with S.E.C. Rule 15¢2-12(b)(5). The Agency has never failed to comply in all
material respects with any previous undertakings with regard to said Rule to provide annual
reports or notices of material events. :

Other Information

Following in this Official Statement are brief descriptions of the Bonds, the Agency,
Pledged Tax Revenues, Tax Revenues, the Project Area, security for the Bonds, risk factors and
limitations on Tax Revenues-and certain other information relevant to the issuance of the Bonds.
All references herein to the Indenture are qualified in their entirety by referénce to the Indenture
and all references to the Bonds are further qualified by reference to the definitive Bonds and to
the terms thereof which are contained in the Indenture. All capitalized terms used but not

otherr'ise defined herein have the meanings assigned to them in the Indenture.

PLAN OF REFUNDING
General

A portion of the proceeds from the sale of the Bonds, together with certain funds made
available through the defeasance of the Refunded Bonds, will be deposited in trust with U.S.
Bank Trust National Association (the "Escrow Agent"} pursuant to separate Escrow Deposit
and Trust Agreements relating to a portion of 1990 Tax Exempt Bonds maturing on and after
November 1, 2001 (the “Refunded 1990 Tax Exempt Bonds”) and all of the 1990 Taxable
Bonds (the “Refunded 1990 Taxable Bonds). The funds deposited with the Escrow Agent will
be applied to the purchase of direct obligations of the United States of America (the "Escrow
Securities") and deposited into a separate escrow for the Refunded 1990 Tax Exempt Bonds
(the "1990 Tax Exempt Escrow Fund") and a separate escrow for the Refunded 1990 Taxable
Bonds (the "1990 Taxable Escrow Fund"). The Escrow Securities, including interest thereon,
together with other moneys held in trust by the Escrow Agent, will be sufficient to pay interest
coming due on the Refunded 1990 Tax Exempt Bonds to and including November 1, 2000, and
to pay and redeem in full the Refunded 1990 Tax Exempt Bonds on November 1, 2000,
including a redemption premium of 2% of the principal amount of 1990 Tax-Exempt Bonds so
called for redemption, and will be sufficient to pay principal and interest coming due on the
Refunded 1990 Taxable Bonds to and including November 1, 2000, and to pay and redeem in
full the 1990 Taxable Bonds on November 1, 2000, including a redemption premium of 2% of
the principal amount of 1990 Taxable Bonds so called for redemption. '

‘ The Escrow Securities and other moneys held by the Escrow Agent are pledged to the
payment of the Refunded Bonds. Neither the principal of the Escrow Securities deposited with
the Escrow Agent nor the interest thereon will be available for the payment of the Bonds. See
"VERIFICATION OF MATHEMATICAL ACCURACY."




Simultaneous with the delivery of the Bonds, the Agency will deposit approximately
$580,000 of the proceeds of the Series B Bonds into an escrow account held by the Fiscal Agent
to be pledged to the payment of the 1993 Loan, pending the delivery by the Agency of a
certificate stating the amounts can be released to the Agency pursuant to the terms of the 1993
Loan Agreement for redevelopment purposes. Such certificate must demonstrate that the
Agency has satisfied the additional bonds test under the 1993 Loan Agreement without the
support of escrowed funds. The additional bonds test under the 1993 Loan Agreement is
substantially identical to the test described under “SECURITY FOR THE BONDS - Parity Debt
and Subordinated Debt” below. Pending such disbursement to the Agency, the moneys in the
escrow account will be held in trust, pledged by the Agency towards the payment of the 1993
Loan, and invested in U.S. Treasury securities.

Forward Refunding

The Agency currently expects to refund the portion of the 1990 Tax-Exempt Bonds that
will remain outstanding after delivery of the Series A Bonds, by, at this time, authorizing the
sale of the bonds for such purpose which will be issued and delivered in the year 2000 as
current refunding bonds, for the refunding of the remaining Tax-Exempt Bonds on November 1,
2000 (the "Forward Refunding Bonds"). The Agency expects to complete the Forward
Refunding as either variable rate bonds subject to an interest rate swap arrangement payable on
a basis subordinate to the Bonds and the 1993 Loan, or as fixed rate bonds on a parity with the
Bonds, or to employ other structures to hedge its exposure to interest rate fluctuations. The
Agency, however, has not, as of the date of this Official Statement, entered into a contract for
the execution of the Forward Refunding and cannot be certain of the delivery of the Forward
Refunding Bonds, or of the basis for payment of the Forward Refunding Bonds. If the Agency
should ultimately determine to issue the Forward Refunding Bonds as Parity Debt, the Agency
will comply with all of the requirements of the Indentures for issuance of Parity Debt.

Since the date of the Preliminary Official Statement pertaining to the Bonds and during
the finalization of this final Official Statement the Agency was advised that the Agency is
entitled to advance refund an additional approximately $18,695,000 principal amount of the
remaining Tax-Exempt Bonds. The Agency may, in the near future, determine to implement
such additional advance refunding by the issuance of additional Parity Debt in compliance with
all of the requirements of the Indentures for issuance of such Parity Debt.




Estimated Sources and Uses of Funds

" The anticipated sources and uses of funds relating to the Series A Bonds, exclusive of

accru“td interest on the Series A Bonds from April 1, 1998 to their date of delivery, are as
follows: ‘ '
- SOURCES: = :
Principal Amount of the Series A Bonds- $ 37,330,000.00
| Plus: Original Issue Premium 271,200.40
i Less: Underwriters' Discount (300.506.5()
TOTAL : $ 37,300,693.90
USES:
Costs of Issuance Fund $ 517,898.67
- Refunding of 1990 Tax Exempt Bonds 23,908,172.33
' Reserve Account (2 95,548.80
- Redevelopment Fund : : 12,783,287.50
TOTAL - $37,321,619.80

| (1} Includes the Fiscal Agent fees, Bond Counsel fees and expenses, fiscal consultant fees and expenses, bond
insurance premium, printing costs, rating agency fees and other related costs. _
(2) Premium of surety bond meeting initial reserve requirement.

' The anticipated sources and uses of funds relating to the Series B Bonds, exclusive of
accrued interest on the Series B Bonds from April 1, 1998 to their date Qf delivery, are as

follows:
SOURCES:
- Principal Amount of the Series B Bonds _ $ 13,080,000.00
. Less: Original Issue Discount ' (185,696.40)
i Less: Underwriters' Discount (122,298.00)
TOTAL . $.12,772,005.60
- USES: , '
Costs of Issuance Fund ) $ 190,573.27
Refunding of 1990 Taxable Bonds 7.549,935.23
Reserve Account (2) 31,497.10
Temporary Escrow for 1993 Loan &) 581,600.00
Redevelopment Fund 4,418 .400.00
TOTAL ' $12,772,005.60

(1) Includes the Fiscal Agent fees, Bond Counsel fees and expenses, fiscal consuitant fees and expenses, bond
insurance premium, printing costs, rating agency fees and other related costs.

(2) Premium of bond meeting initial reserve requirement.

(3) See “PLAN OF REFUNDING" above.




