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No dealer, broker, salesperson or other person has been authorized to give any
information or to make any representations, other than those contained in this Official
Statement, and, if given or made, such other information or representations must not be relied
upon as having been authorized by the Agency or the Underwriter.

This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy nor shall there be any sale of the Bonds by a person in any jurisdiction in which it is
unlawful for such person to make such an offer, solicitation or sale. This Official Statement is
not to be construed as a contract with the purchasers of the Bonds. Statements contained in
this Official Statement which involve estimates, forecasts or matters of opinion, whether or not
expressly so described herein, are intended solely as such and are not to be construed as a
representation of facts.

The information set forth herein has been obtained by the Agency from sources believed
to be reliable. The Underwriter has reviewed the information in this Official Statement in
accordance with, and as part of its responsibilities to investors under, the federal securities
laws as applied to the facts and circumstances of this transaction, but the accuracy or
completeness of such information is not guaranteed by, and should not be construed as a
representation by, the Underwriter. The information and expressions of opinions herein are
subject to change without nofice and neither delivery of this Official Statement nor any sale
made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the City of Sacramento or the Agency since the date hereof. All
summaries contained herein of the Indenture or other documents are made subject to the
provisions of such documents and do not purport to be complete statements of any or all of
such provisions.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVERALLOT
OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF
THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL ON THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT
ANY TIME.
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$22,065,000
Redevelopment Agency of the City of Sacramento
Merged Downtown Sacramento Redevelopment Project
Tax Allocation Bonds, Series 2000 A

INTRODUCTION

This Official Statement, including the cover page and appendices hereto, is provided to
furnish information in connection with the sale by the Redevelopment Agency of the City of
Sacramento (the “Agency”) of its $22,065,000 principal amount of Redevelopment Agency of
the City of Sacramento Merged Downtown Sacramento Redevelopment Project Tax Allocation
Bonds, Series 2000 A (the “Bonds” or, sometimes, the “Series A Bonds”. This Introduction
contains a brief summary of certain information contained in this Official Statement. It is not
intended to be complete and is qualified by the more detailed information contained elsewhere
in this Official Stafement. Definitions of certain terms used in this Official Statement are set
forth in APPENDIX D - “SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE.”

The Agency is a redevelopment agency existing under the Community Redevelopment
Law of the State of California (the “State”), constituting Part 1 of Division 24 (commencing
with Section 33000) of the California Health and Safety Code, as amended (the
“Redevelopment Law”). The Bonds are being issued pursuant to and in full conformity with
the Redevelopment Law and Articles 10 and 11 (commencing with Section 53570) of Chapter 3
of Part 1 of Division 2 of the California Government Code. The Bonds will be issued pursuant
to and will be secured by the terms of an Indenture and Fiscal Agent Agreement, dated as of
October 1, 2000 (the “Indenture”), by and between the Agency and U.S. Bank Trust National
Association, San Francisco, California, as Fiscal Agent (the “Fiscal Agent”). The Bonds are
issued and secured on a parity with the 1993 Loan, the 1998 A Bonds, the 1998 B Bonds and
the 1998 C Bonds, as discussed below, by a co-equal lien and charge on Pledged Tax Revenues
(as hereinafter defined) and by the moneys in certain funds and accounts established by the
Indenture.

The Sacramento City Financing Authority (the “Authority”) has previously issued
$9,090,000 principal amount of its 1993 Taxable Tax Allocation Revenue Bonds, Series A
(Merged Downtown Sacramento, Alkali Flat, Del Paso Heights and Oak Park Redevelopment
Project Areas) and $22,233,422.60 principal amount of its 1993 Tax Allocation Bonds, Series B
(Merged Downtown Sacramento, Alkali Flat, Del Paso Heights and Oak Park Redevelopment
Project Areas) for the purpose of, among other things, making a loan (the “1993 Loan”} to the
Agency under that certain Merged Downtown Sacramento Loan Agreement, dated as of May 1,
1993 (the “1993 Loan Agreement”), between the Agency and the Authority. The Agency has
previously issued $37,330,000 Redevelopment Agency of the City of Sacramento Merged
Downtown Sacramento Redevelopment Project Tax Allocation Bonds, Series 1998 A (the “19938
A Bonds”) and $13,080,000 Redevelopment Agency of the City of Sacramento Merged
Downtown Sacramento Redevelopment Project Tax Allocation Bonds, Series 1998 B (the “1998
B Bonds”), pursuant to the respective Indenture and Fiscal Agent Agreements, each dated as of
April 1, 1998, and $17,985,000 Redevelopment Agency of the City of Sacramento Merged
Downtown Sacramento Redevelopment Project Tax Allocation Bonds, Series 1998 C (the “1998
C Bonds”) pursuant to an Indenture and Fiscal Agent Agreement, dated as of July 1, 1998. The
total payment obligation of the Agency under the 1993 Loan Agreement (currently the aggregate
amount of $62,050,623), the 1998 A Bonds (currently outstanding in the aggregate principal




amount of $62,050,623), the 1998 A Bonds (currently outstanding in the aggregate principal
amount of $36,110,000), the 1998 B Bonds (currently outstanding in the aggregate principal
amount of $12,585,000), and the 1998 C Bonds (currently outstanding in the aggregate principal
amount of $17,525,000) are on a parity with each other and with the Agency’s obligations
under the Indenture, and the Bonds, the 1993 Loan Agreement, the 1998 A Bonds, the 1998 B
Bonds and the 1998 C Bonds are all payable from Pledged Tax Revenues.

The Indenture permits, upon satisfaction of certain conditions, the issuance of
additional loans, advances or indebtedness (“Parity Debt or Parity Obligations”) payable from
and secured by the Pledged Tax Revenues. See “SECURITY FOR THE BONDS -- Parity
Obligations and Subordinate Debt” herein and “APPENDIX D - SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE.”

'The proceeds of the Bonds, together with other available funds, will be used to refund
the Agency’s currently outstanding $23,210,000 principal amount of Merged Downtown
Sacramento Redevelopment Project Tax Allocation Bonds, Series 1990 A (the “1990 Bonds”)
issued pursuant to an Indenture and Fiscal Agent Agreement, dated as of November 1, 1990, by
and between the Agency and Security Pacific National Bank (the “1990 Indenture”). U.S. Bank
Trust National Association is successor fiscal agent to Bank of America National Trust and
Savings Association, successor by merger to Security Pacific National Bank, under the 1990
Indenture (the 1990 Fiscal Agent”) See “PLAN OF REFUNDING.”

Tax Allocation Financing

The Redevelopment Law provides a means for financing redevelopment projects based
upon an allocation of taxes collected within a redevelopment project area. The taxable
valuation of a redevelopment project area last equalized prior to adoption of the
redevelopment plan, or base roll, is established and, except for any period during which the
taxable valuation drops below the base year level, the taxing agencies thereafter receive the
taxes produced by the levy of the then current tax rate upon the base roll. Taxes collected upon
any increase in taxable valuation over the base roll are allocated to a redevelopment agency and
may be pledged by a redevelopment agency to the repayment of any indebfedness incurred in

cing or refinancing a redevelopment project. Redevelopment agencies themselves have no
authority to levy property taxes and must look specifically to the allocation of taxes described
above .

The Bonds are secured by a pledge of Pledged Tax Revenues allocated and paid to the
Agency with respect to its Merged Downtown Redevelopment Project Area (the “Project
Area”). “Pledged Tax Revenues” is generally defined in the Indenture to mean, in any Bond
Year (i) the first Tax Revenues received by the Agency in an amount equal to 115% of the sum of
the Annual Debt Service on the Bonds and any Parity Obligations, plus any amounts required
to replenish the reserve accounts for the Bonds or any Parity Obligations, or, (ii) if the Agency
provides a certificate, prior to or during a Bond Year, that effectively states that Tax Revenues
to be received by the Agency in such Bond Year (based on the most recent assessed valuation of
taxable property in the Project Area) are at least equal to 115% of the sum of Annual Debt
Service during such Bond Year, then Pledged Tax Revenues for such Bond Year mean the first
Tax Revenues received by the Agency in an amount equal to 100% of the Annual Debt Service
on the Bonds and any Parity Obligations, plus any amounts required to replenish the reserve
accounts for the Bonds or any Parity Obligations. However, in the event that the Agency does
not deliver or is unable to deliver a Cumulative Tax Increment Certificate, Pledged Tax
Revenues shall mean all Tax Revenues and all amounts on deposit in the Low and Moderate
Income Housing Fund legally available for the payment of principal and interest on the Bonds
and Parity Obligations. See “SECURITY FOR THE BONDS -- Tax Revenues” for the complete
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definition of Pledged Tax Revenues. Also see “REDEVELOPMENT AGENCY OF THE CITY
OF SACRAMENTOQ -- Cumulative Tax Increment Certificate”.

“Tax Revenues” is defined in the Indenture to mean that portion of taxes levied upon
taxable property in the Project Area and received by the Agency on or after the date of the
adoption of the ordinance approving the Redevelopment Plan of the Agency pursuant to Article
6 of Chapter 6 of the Redevelopment Law and Section 16 of Article XVI of the Constitution of
the State of California (including all payments, reimbursements and subventions, if any,
specifically attributable to ad valorem taxes lost by reason of tax exemptions and tax rate
limitations), to the extent actually received, exclusive of (i) amounts required to be deposited by
the Agency in the Low and Moderate Income Housing Fund, net of any such amounts legally
available for the payment of Annual Debt Service, and (ii) any amount payable to Sacramento
County pursuant to Resolution No. 86-815 of the Agency adopted on June 17, 1986, and any
pass-through agreement executed to implement said resolution. Tax Revenues are more fully
described under the caption “SECURITY FOR THE BONDS -- Tax Revenues”.

A portion of the 1990 Bond proceeds were used for qualified low and moderate income
housing purposes under the Redevelopment Law, and, therefore, debt service on an amount
equal to the principal amount of the Bonds used to refund such portion is payable from Tax
Revenues otherwise required to be deposited in the Low and Moderate Income Housing Fund.
See “SECURITY FOR THE BONDS - Low and Moderate Income Housing “ herein.

Any future decrease in the taxable valuation in the Project Area or in the applicable tax
rates could reduce the Tax Revenues allocated to the Agency and correspondingly could have
an adverse impact on the ability of the Agency to pay debt service on the Bonds. See “RISK
FACTORS” herein.

The Project Area

On June 17, 1986, the City Council of the City of Sacramento adopted and approved the
Redevelopment Plan for the Project Area by Ordinances Nos. 86-063 through 86-067. The
assessed value of the Project Area in fiscal year 1986-87, the Base Year, was $190,990,198
compared to its fiscal year 1999-2000 assessed value of $1,550,257,220.

See “REDEVELOPMENT AGENCY OF THE CITY OF SACRAMENTO - The Merged
Downtown Redevelopment Project” for additional information on property ownership within
the Project Area and other matters relating to the Project Area.

The City and the Agency

The City of Sacramento, California (the “City”), is located in Sacramento County (the
“County”), about 75 miles northeast of the city of San Francisco. The City was incorporated as
a chartered city in 1921, and is the capitol of the State of California. It maintains a council-
manager form of government, with the Mayor and Council Members elected by district for four-
year overlapping terms. The City Council has designated itself as the governing board of the
Agency. For certain information regarding the City, see “APPENDIX A - City of Sacramento
General Information.”

Continuing Disclosure

The Agency has covenanted for the benefit of holders and beneficial owners of the
Bonds to provide certain financial information and operating data relating to the Agency by not
later than the last day of the ninth month following the end of the Agency’s fiscal year (which
currently would be by September 30 each year based upon the December 31 end of the Agency’s




fiscal year), commencing with the report for the 2000 Fiscal Year (the “Annual Report”}), and to
provide notices of the occurrence of certain enumerated events, if material. The Annual Report
will be filed by the Agency with each Nationally Recognized Municipal Securities Information
Repository and with the appropriate State information depository, if any. The notices of
material events will be filed by the Agency with the Municipal Securities Rulemaking Board (and
with the appropriate State information depository, if any). The specific nature of the
information to be contained in the Annual Report and the notices of material events is set forth

m “APPENDIX F - FORM OF CONTINUING DISCLOSURE CERTIFICATE”. These covenants
have been made by the Agency in order to assist the Underwriter in complying with 5.E.C.
Rule 15¢2-12(b)(5). As of the date hereof, the Agency has never failed to comply in all material
respects with any previous undertakings with regard to said Rule to provide annual reports or
notices of material events.

Other Information

Following in this Official Statement are brief descriptions of the Bonds, the Agency,
Pledged Tax Revenues, Tax Revenues, the Project Area, security for the Bonds, risk factors and
limitations on Tax Revenues and certain other information relevant to the issuance of the Bonds.
All references herein to the Indenture are qualified in their entirety by reference to the Indenture
and all references to the Bonds are further qualified by reference to the definitive Bonds and to
the terms thereof which are contained in the Indenture. All capitalized terms used but not
otherwise defined herein have the meanings assigned to them in the Indenture.

PLAN OF REFUNDING

General

A portion of the proceeds from the sale of the Bonds will be deposited with the 1990
Fiscal Agent. The portion of the proceeds of the Bonds, together with certain funds made
available by the defeasance of the 1990 Bonds and other available funds of the Agency, will be
sufficient to pay principal and interest coming due on the 1990 Bonds on November 1, 2000,
and to call for redemption and redeem and pay in full prior to maturity on November 1, 2000,
the outstanding 1990 Bonds, including payment of a redemption premium of 2% of the
principal amount of 1990 Bonds so called for redemptlon

Because the Bonds, the 1998 A Bonds, the 1998 B Bonds and the 1998 C Bonds are all
issued on a parity pursuant to the 1990 Indenture, the 1990 Fiscal Agent will continue to act
following payment of the 1990 Bonds pursuant to provisions of the 1990 Indenture that apply
to the Bonds, the 1998 A Bonds, the 1998 B Bonds and the 1998 C Bonds.




Estimated Sources and Uses of Funds

The anticipated sources and uses of funds relating to the Bonds, exclusive of accrued
interest on the Bonds from October 1, 2000 to their date of delivery, are as follows:

SQURCES:

Principal Amount of the Bonds $ 22,065,000.00

Plus: Funds Available from 1990 Bonds® 2,585,321.25

Plus: Other available funds® 116,000.00

Plus: Original Issue Premium 181,992.20

Less: Underwriter’s Discount (220.650.00)
TOTAL % 24,727,663.45

USES:

Costs of Issuance Fund © $ 314,342.20

Refunding of 1990 Bonds ¥ 24,413,321.25
TOTAL $ 24,727,663.45

(1) Agency's November 1, 2000 debt service payment on the 1990 Bonds.

{(2) Funds available to Agency from termination of a forward interest rate swap arrangement relating to the 1990
Bonds.

{3) Includes the Fiscal Agent fees, Bond Counsel fees and expenses, fiscal consultant fees and expenses, bond
insurance and reserve account surety bond premiums, printing costs, rating agency fees and other related costs.

(4} See “PLAN OF REFUNDING” above.

THE BONDS
Description

General. The Bonds will be issued as fully registered bonds, will be dated as October 1,
2000, and will bear interest at the rates, and mature on November 1 on the dates and in the
amounts, as set forth on the inside cover page of this Official Statement.

Interest on the Bonds will be payable semiannually on May 1 and November 1 of each
year, commencing May 1, 2001 (each an “Interest Payment Date”), and will be calculated on the
basis of a 360-day year composed of twelve 30-day months. Each Bond will bear interest from
the Interest Payment Date immediately preceding the date of authentication thereof unless: (i)
the date of authentication thereof is prior to the first regular Record Date (being the fifteenth
day of the month preceding any Interest Payment Date) in which event from the dated date of
such Bond, or (ii) the date of authentication thereof is an Interest Payment Date, in which event
from that Interest Payment Date, or (iii) the date of authentication thereof is after a regular
Record Date but before the following Interest Payment Date in which event it shall bear interest
from such Interest Payment Date. Payment of interest on the Bonds will be paid by check
mailed by the Fiscal Agent on the Interest Payment Date via first-class mail to the Bondholders
at their addresses shown on the registration books of the Fiscal Agent as of the close of business
on the Record Date with respect to such Interest Payment Date. Payment of interest may be
paid by federal wire transfer to an account in the United States designated by any holder of
Bonds in the aggregate principal amount of $1,000,000 or more, upon provision of a written
notice received by the Fiscal Agent prior to the applicable Record Date. While the Bonds are
held in the book-entry only system of DTC, all such payments will be made to Cede & Co., as
the registered owner of the Bonds. Principal of the Bonds are payable in lawful money of the
United States of America upon surrender of the Bonds at maturity or earlier redemption at the
corporate trust office of the Fiscal Agent indicated in the Indenture.




No Redemption

The Bonds are not subject to either opticnal redemption or mandatory sinking account
redemption prior to maturity.

Book-Entry Only System

The Depository Trust Company (“DTC”), New York, New York, will act as securities
depository for the Bonds. The Bonds will be issued as fully registered bonds registered in the
name of Cede & Co. (DTC’s partnership nominee). One fully registered Bond will be issued for
each maturity of the Bonds of each series, each in the aggregate principal amount of such
maturity, and will be deposited with DTC.

DTC is a limited purpose trust company organized under the New York Banking Law, a
“banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a clearing agency registered pursuant to the provisions of Section 17A of
the Securities Exchange Act of 1934. DTC holds securities that its participants (Participants)
deposit with DTC. DTC also facilitates the settlement among Participants of securities
transactions, such as transfers and pledges, in deposited securities through electronic
computerized book-entry changes in Participants’ accounts, thereby eliminating the need for °
physical movement of securities certificates. Direct Participants include securities brokers and
dealers, banks, trust companies, clearing corporations and certain other organizations. DTC is
owned by a number of its Direct Participants and by the New York Stock Exchange, Inc., the
American Stock Exchange, Inc. and the National Association of Securities Dealers, Inc. Access
to the DTC system is also available to others such as securities brokers and dealers, banks, and
trust companies that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”)} The Rules applicable to DTC
and its Participants are on file with the Securities and Exchange Commission.

Purchases of Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Bond (“Beneficial Owner”} is in turn to be recorded on
the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or'Indirect Participant through which the Beneficial Owner entered
into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by
entries made on the books of Participants acting on behalf of Beneficial Owners. Beneficial
Owners will not receive bonds representing their ownership interests in Bonds, except in the
event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co. The deposit of Bonds with
DTC and their registration in the name of Cede & Co. effect no change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC'’s records reflect only
the identity of the Direct Participants to whose accounts such Bonds are credited, which may or
may not be the Beneficial Owners. The Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect




