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File ID: 2017-00976  September 26, 2017 Consent Item 15 
 

 

 
Title: Sacramento Convention Center Project - Agreements for Funding of 

Environmental Impact Report and Transportation Impact Study and CEQA 
Indemnity for Potential Hotel Project at 15th and K Streets (M17100100)  

 
Location: SW Corner of 15th and K Streets, District 4 
 
Recommendation: Pass a Motion: 1) authorizing the City Manager or City Manager’s 
designee to execute an agreement with Switch Buildings Investors to indemnify the City if 
there is a CEQA challenge regarding the adequacy of the EIR for the hotel project; 2) 
authorizing the City Manager or City Manager’s designee to execute a supplemental 
agreement with ESA for an amount not to exceed $157,499 to include an analysis of the hotel 
project in the Convention Center EIR; and 3) authorizing the City Manager or City Manager’s 
designee to execute a supplemental agreement with Fehr & Peers for an amount not to 
exceed $23,600 to include an analysis of the hotel project in the Convention Center 
transportation impact study. 
 
Contact:  Fran Halbakken, Assistant City Manager/Project Executive, (916) 808-7194; 
Desmond Parrington, Project Manager, (916) 808-5044, Office of the City Manager. 
 

Presenter: None 
 
Attachments:  
1-Description Analysis 
2-SBI Agreement 
3-Supplemental Agreement with ESA 
4-Supplemental Agreement with Fehr & Peers 
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Description/Analysis 
 
Issue Detail:  As discussed during the public workshops on the Convention Center project 
held between January and March 2017, the addition of a full-service convention-serving hotel 
would benefit the Convention Center expansion project given the high occupancy rates and the 
limited supply of hotel rooms near the Convention Center. The addition of another hotel would 
enable the expanded Convention Center to accommodate more and larger groups which 
would result in increased transient occupancy tax (TOT) revenues. The properties located at 
the southwest corner of 15th and K Streets have been identified as a potential hotel site. The 
property owner of the potential future hotel site has not made a formal application to the City; 
however, inclusion of the hotel in the Convention Center EIR will help advance the hotel 
project by conducting programmatic environmental review.  There may be an additional project 
specific CEQA analysis requirements after an application is made for the hotel project.   
   
Staff is seeking Council approval of an agreement with Switch Building Investors (SBI), the 
property owner of the parcels located at 15th and K Streets. As set forth in the agreement, the 
City would amend the scope of services with Environmental Science Associates (ESA) to 
include the hotel project in the EIR for an additional cost of $157,499.  In addition, the City 
would also amend the scope of services with Fehr & Peers to include the hotel project in the 
transportation impact study at an additional cost of $23,600.  Taken together this would 
increase the City’s cost for the EIR and transportation impact study by $181,099.  As a result, 
the total cost for the EIR and transportation study would increase from $552,854 to $733,953.  
Funding for this additional cost would come from the Convention Center Complex Renovation 
Project (M17100100). Under certain circumstances, if SBI decides to proceed with 
development of a project at this site other than a hotel, then SBI would be liable to reimburse 
the City for these additional EIR and traffic study costs.  
 
The agreement indemnifies the City if there is a CEQA challenge to the EIR once the City’s 
approval of the hotel project entitlements occurs.  However, the agreement does not indemnify 
the City if there is a challenge to the EIR that is based on both the Convention Center and 
hotel projects.  If the EIR certification is challenged, the City would have full responsibility to 
defend a lawsuit challenging the EIR/Convention Center approval regardless of whether the 
challenge was from those that opposed the Convention Center, hotel, or both.  If the hotel is 
later approved, SBI would then be responsible for indemnifying the City for defense of any 
lawsuit challenging the hotel approval (much like the indemnification for any private project). 
The City would continue to bear the risk of including the hotel in the EIR analysis unless and 
until the hotel is approved, and then SBI’s indemnification obligation would be limited to the 
decision to approve the hotel. 
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Policy Considerations: The renovation and expansion of the SCC along with a future 
adjacent convention-serving hotel will allow the facility to remain attractive and competitive into 
the future, while providing a nationally-recognized convention venue for residents, visitors and 
convention attendees.  It is also anticipated to grow TOT revenue as more events will likely 
lead to more hotel room night stays in the Downtown. The requested actions support the 
following City General Plan policy: 
 

 ERC 4.1.5 The City shall support renovation and expansion of Convention Center 
facilities and adjacent supportive infrastructure, including hotels, to attract top tier 
national and international events. 

 
Economic Impacts: Not applicable. 
 
Environmental Considerations:  The actions contained in this report authorizing design work 
and executing this funding agreement will have no significant effect on the environment and 
are exempt from CEQA pursuant to CEQA Guidelines Section 15061(b)(3).  Approval of the 
agreement does not commit the City to proceed with the construction of the Convention Center 
renovation and expansion project. 
 
Sustainability:  Not applicable. 
 
Commission/Committee Action: Not applicable. 
 
Rationale for Recommendation:  Development of an additional convention-serving hotel 
adjacent to the Convention Center is important to the long-term success of the Convention 
Center and its renovation and expansion effort.  Including the hotel project as part of the 
Convention Center EIR helps to facilitate its eventual planning and development. 
 
Financial Considerations:  Approval of this agreement would increase the City’s cost for the 
EIR and transportation study by $181,099.  Funding for this additional cost would come from 
the Convention Center Complex Renovation Project (M17100100).  There is sufficient funding 
remaining in the project budget to accommodate this increase. 
 
Local Business Enterprise (LBE): Not applicable. 
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